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N a t io n a l O u t lo o k

From above trend growth to something 
much slower

Slowing inflation, but not very fast

Labor market a bright spot (or so they say)



T h e  T a r if f  G a m e

Source: Bloomberg 3/24/27



T re a s u ry  Y ie ld s

Growth will slow if interest rates remain elevated…
Last year’s growth was based on the belief rates (and inflation) would fall…



T h e  E c on om ic  D r iv e r  s in c e  20 22

Bloomberg: “Rich People are Firing a Cash Cannon at the Economy” 2/28/25



A  F e w  T h in g s  to  C on s id e r



W e a lth  E ffe c ts …



O v e ra ll

Source: John Silvia “The Old Mole” Newsletter



T h e  L a b or  M a rk e t…

Source: John Silvia “The Old Mole” Newsletter



T h e  la b o r  m a rk e t  in  K its a p

4.8%

Unemployment Rate



A  P os it iv e  D if fe re n c e

Source: Washington ESD and CEBR



K its a p  L a b or  M a rk e t

Source: Washington ESD and CEBR

Pay attention to 
cuts at the federal 
level and the state 
budget…



H ou s in g  in  th e  R e g ion

County
Avg Annual 

Wage 
(2024 Q2)

Housing: 
Median

(2024 Q4)

Affordability 
Index – Median 

Buyer
(2024 Q4)

Kitsap $68,976 $551,000 57.5

Snohomish $75,916 $785,900 69.1

King $130,384 $943,100 53.8

Whatcom $62,860 $618,700 51.0

Data Sources: WA Employment Security and UW Real Estate Research Center



K e e p  a n d  E y e  o n :

• 10-year Treasury yields
• Higher for longer will present real challenges

• They will/should increase if debt problems increase
• Consumer spending

• Can the top earners continue to carry the day?

• Government budgets
• Possible cuts to Medicaid and Medicare
• Labor market data – especially jobless claims

• Top level metrics look fine; digging deeper makes us worry
• Looking long term – watch productivity growth (it may slow)

 



Thank you!

Hart Hodges
HodgesL@ wwu.edu

James McCafferty
Mccaffj@ wwu.edu



Keep up with us on social media!

Western CEBR @ wwucebr WWU
Center for Economic 

and Business 
Research

@ PugetSoundEF

CEBR@ wwu.edu
CEBR.wwu.edu

EconomicForecaster.com
360-650-3909

After Office Hours 
with the Puget 

Sound Economic 
Forecaster



P u g e t  S ou n d

Source: Center for 
Economic and Business 
Research, Puget Sound 
Economic Forecaster

Blue Chip figures to be 
revised in this month’s 
newsletter.
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